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L UTHER SPEIGHT & C OM PANY, LLC 

To: D ale N. Atkins, Clerk of Civil District 
Court for the Parish of Orleans 

W e have audited the accompanying statements of financial position of Funds on Deposff 
with  the Clerk of Civil District Court for the Parish of Or leans, as of Decem ber 31, 2002, 
and thc related statements of activities and cash flows for the year then ended. These 
financial statem ents are the responsibility of the Clerk of Civi l District Court. Our 
responsibility is to expre ss an opinion on these financial statem en ts based on our audit. 

W e conducted our  audit in accordance with generally acce pted auditing standards, 
Governmen t Auditing Standards , issued by the Comptroller General of th e United  States. 
Those standards  require that we plan an d perform the audit to obtain reasonable 
as surance  about wheth er the financial statem ents are free of m aterial misstatem en t. An 
audit includes as sessing the aece un ting principles used and significan t estim ates m ade by 
m anagem en t, as well as evaluating the overall financial statem en t presentation. W e 
believe that our audit provides a reasonable basis for our opinion. . . 

As disenssed in NOTE 1, the financial statements present only the activities of the Funds 
on D eposit with the Clerk of Civil District Court and are not intended  to present fairly th e 
financial po sition, results of operations and cash flows of the Civil Distriet Court of New 
Or leans in conform ity with gen erally accepted aece unting principles. 

In our  op'
.
m ion, th e financial statem en ts referred to above present fairly, in allm aterial 

re sp~ ts, th e fm un eial position of Funds  on Depo sit wi th  th e Clerk of Civil Distriet Court 
for the Parish of Orleans as of Decem ber 31, 2002 and the changes in  its net assets an d its 
cash flows for the year th en  ended  in  co nform ity wi th generally accepted acr~un tlng 
principles. 

Ida acco rdance with  Governm ent Auditing Standards, we have also issued a report dated 
May 10, 2003 on our consideration of the Or gzniTation's internal co ntrol structure an d on 

N ew Orleans, LA  
M ay 10, 2003 

New Orleans Office: 10001 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244~9400 fax (504) 244-8240 
Atlanta Office: 400 Colony Squint, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



Clerk of Civil Diet~k:t Court ~x" The Parish Of Orlemm 
Funds On nep~ t 

.~ m ,,e~  of I:immchd Poslb~ n 
AS of Decem l~ r 3'1. 200~ 

Cash 
FHLMC Discount Note 

Total Assets 

Liabilities: 

Deposits by ~ ga~  and 
Interest Credited 

Due To Judicial Expense Fund 

Total Uabil~se  

Net Ases Cs: ' 
Net Asse~ 

Registry Fund 
Garn ishm ent Fund 

$ 15,459,135 
4,991,358 

Fund 

$ 476,022 
0 

$ 15,935,157 
4~991,358 

$ 20,450,493 $ 476,022 $ 20,926,515 

2o,419,2~  
144,027 

476,022 
0 

20,895,277 
" 1,/14

,027 

20,563,282 476,022 21,039,304 

(112,789) 0 (112,789) 

$ " 20,450,493 $ 476~'022" $ 20,926,515 

see accompanying notes. 
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Clerk of CM I District Court For The Parish Of Orleans 
Funds On Deposit ~ 

Statem ent of Activities 
For the Year Ended Decem ber 31, 2002 

Temporarily Restricted Net Assets 
Investm ent Return 
Net /Lssets Released From Res trictions: 

Recovery of Prior Year Theft 
Transfer to Judicial Expense Fund 

Net Assets At End of Year 

See accompanying notes. 
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288,054 

129,534 

(144,027) 

273,561 

(386,350),, 

$ I112.78g~ 



Clerk of Civil Dist~ct Court For The Parish of O rleans 
Statmnent of Cash Flow s 

Funds On Deposit 
For the Year Ended Decem ber 31, 2002 

Increase in Net Assets 

Adjustments to reconci.le increase in net assets to net cash 
provided by~ perating activities- 

Increase in Deposits by Litigants 
Increase in Recovery of Prior YearTheft 
De crease in Due To Judicial Expense Fund 

Net increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

See accompanying notes. 
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6,435,080 
129,534 

(101,288) 

$ 6,463,326 

14.46 3.169 

$ 20,926,515 



ORLW.~ IS PARISH  CLERK  OF CIVIL DISTRICT COURT 
NO TES TO THE FINANCIAL STATE M ENT S 

FOR THE YEAR ENDED DECEMBER 31, 2002 

G~ era/- The Civil Dish'iet Court for the Parish of Orleans was ereatcd by 
LSA-R.S. 13:1136. The Registry of Court fund of the Civil District Court 

(CDC) was created by LSA-ILS.1305. 

The Clerk of Civil District Court is th e custodian of th e Registry of Co urt 
Fund and th e Appeals Fun d. The Clerk is required to receive cash an d/0r 
property depo sits according to court order, which will re~mam  the cash an d/or 
proper ty of th e litigants until the Clerk is court ordered to disburse the cash 
an d/or property. 

Certain administrative expcns~ associated with the Regis~  of Court Fun d 
are paid from  a portion of the inW.res t earned  from the state authorized 
investm ent of thes e funds while held on deposit. 

Bas/s of Accounting- Th e accompanying financial statements of the Funds 
on Deposit with  the Orleans Parish Clerk of Civil District Court are reported 

in accordance With generally accepted accounting principles (GAAP). Th ese 
priue iples utilize th e accrual basis of accounting whereby revenues are 
reen rded when earned and expenses are reco rded when incurred. 

Cash and Cash Equivalents- Cash includes amoun ts in deman d deposits, 
interest-bearing deposits, and Rme depo sits. Under state law, th e clerk of 
court may depo sit funds in demand depo sits, interest-bearing deman d 
depo sits, or tim e deposits wi th  state banks organized under Louisiana law or 
any oth er state of the United States, or un der  th e laws of the United States. 
Cash and cash equi valen ts include all highly liquid investm en ts. 

Investm ents- Investmen ts are lim ited by 1LS.33;2955 an d clerk of co urt's 
investment po licy. (~d~nal maturities of investments that exceed 90 days are 
classified as investments; however, if the original maturilies are 90 days or 
less, th ey are classified as cash eq uivalen ts. 



Cash and invesmaen ts consisted of the following: 

Cash 
Inves~ancnt 

Total 

$ 15,935,157 
4,991,358 

s ~  

These deposits are stated at cost, which approxim ates market. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance Or 
the plcdgeof securities owned  by ~e f~_c~al agent bank. The market value of the pl~ Ig~ed  
securities plus the federal deposit insurance must at all times equal the amount on deposit 

with the fiscal agent bank. These se.curities arc held in the name of the pl~ /g fiscal 
agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

-  

At December 31, 2002, the clerk has $15,935,157 in deposits (collected bank balances). 
These deposits are secured from  risk by federal deposit insuraacc and pledged securities 
held by the custodial bank in the nam e of the fiscal ag ent bank. 

An investm en t held in th e nam e of th e Civil District Court by its ag ent is a Category 1 
inVestmen t under GASB 3 requirem ents. Louisiana Revised Statutes authorize the Civil 
District Court to invest in direc t United  States Treasury obligations, bonds, debenture s, 
notes or othe, indebtedness issued  or gumanterM by U.S. goveznment instrumentalities 
which am  fed erally spom ore d or .fed eral agen cies that arc backed by th e full faith and 
credit of the United States; short-term  repurchase agreem ents; and time om ificatcs of 
deposit at finanoial institutions, state banks an d national banks having their principal 
offices in  Louisiana. " 

3. FIDUCIARY FUND S - A GENCY FUND S 

Appeals Fund- Th e Appeals Fund, as provided  by Louisiana Revised Statute 
13:842, accounts for advance deposits on suits filed by litigants. Th e 
advances are refundable to the litigants aRer all applicable costs have been 
p~& 



 

of Court Fund- The Registry of Court Fund, as provided by 
Louisiana Revised Statute 13:475, accoun ts for funds that have been ordered 
by the court to be held on deposit un til judgment has been  rendered in court 
litigation. These funds are withdrawn only upon order of the co urt to named 
recipients. 

During th e 2002 fiscal year, a contacted service provider was accused  of 
writing and negoti~ ng checks fiom  the Clerk of Court's oitice  in th e amount 
of $386,350. However, since the Clerk of Court's disco very of the theft, 
ch~ ,es ha ve been filed, the party has pied gailty. Fun ds in the amoun t of 
$129,534 ha ve been recovered as of December 31, 2002. The ~ nin~ 
balance is part of pending litigation against th e bank and th e guilty party an d 
is carded in  th e net assets section of the report. 



L UTHER SPEIGHT & C OM PANY, LLC 

INDEPENDENT AUDITOR'S REPORT ON COM PLIAN CE AND ON 
INTERNAL, CONTROL OVER IrJ[NANCIAL REPORTING BASED ON AN 
AUDIT OF FINAN CIAL 'STATEM ENTS pERFORM ED ~ IN ACCORDAN CE 
W ITH  GO FERNM EN T A UDITING STANDARDS 

To: Dale N . Atkins, Clerk of Civil District Court for the Parish of Orleans 

~ W e have audited the accompanying financial statemen ts of Fun ds on Deposit with  the 
Clerk of Civil District Court for the Parish of Orleans as of and for th e year ended 
Dec ember 3 l, 2002, and have issued our report th ereon dated  M ay 10~ 2003. W e 
conducted our audit in accordance wi th  gen erally ac~ pted auditing standards and the 
standards applicable to Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com plian ce  
As part of obtaining reasonable assurance about whether tlic Funds on Deposit wi th th e 
Clerk of Civil District Court of the Parish  of Orleans firmneial statem en ts are free of 

material misstatement, we performed tests of its compliance , wi th certain provisions of 
laws and regulations, noncompliance wi th  which could have a direct m aterial effec t on 
the determination of financial statem en t am oun ts. However, pr oviding an opinion on 

compliance with those provisions was not an  objective of our audit, and acco rdingly, we 
do not express such an  opiniom The results of our tests disclosed no instances of 
noncom plian ce thai arc required  to be reported un der Governmem  Auditing Standards. 

In planning and perform ing our  audit, we considered the Clerk 0f Civil District Court for 
the Parish  of Orleans' in ternal control over  financial reporting ill order to determ ine our  
auditing procedures for the purpose of expressing an  opinion on the financial stztemen ts 
and not to provi de as surance on the in ternal co ntrol over financial reporting. However, 
we noted certain m atters involving the internal control over finaneiul reporting aud its 
operation that we co nsider to be reportable co nditions. Reportable conditions involve 
matters co ming to our attention relating to Significant deficiencies in the design or 
operation of the internal conlrol over fln~neial reporting that, in our judgment, could 
adversely affect Clerk of Court's ability to rec ord, process, sum m arize an d report 
financial data cons isten t with the assertions of management in the flnandal statemen ts. 
Reportable conditions are described in the acco mpan ying sched ule of findln~  and 
questioned  costs as  item  #1. 

New Orleans Orate: I0001 lake Forex, t Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 244-8240 
Atlanta Office.- 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



A material weakness is a condition in which the design or operation of one or more of the 
imcmal control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in  relation to the financial statem ents 
being audited m ay occur and not bc detected within a tim ely period by employees in the 
normal course of performing th eir assigned functions. Our co nsideration of the internal 
co nlxol over  fi.s-cial reporting woul d not necessarily disclose all matters in  the internal 
conh'ol that might be  reportable conditions  and, ace.ordingly, would not necessarily 
disclose all reportable co nditions  that are also considvre d to  be m aterial weaknesses. 
How ever, w e believe that item  02-I as described above is not co nsidered a m aterial 

This report is intended  solely for the information and use of m anagement and oth ers 
v~thin the organization and over-sight entities an d is not intended to be an d should not be 

Luther C. Spcight and Compan y 
N ~0v Orle.ans, Louisiana 
M ay 10, 2003 



ORLEANS PARISH  CLERK  OF CIVIL DISTRICT COURT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR  TH E YEAR ENDED DECEM BER 31, 2002 

An unqua)ifled  opinion was issued on the financial stalem cnts of the auditce. 

Inmrnal Control Over Financial Rep orting: 
Material weakness(es) identified 7 ~ __~ycs X no 
Reportable condition(s) idcnfffied  
not considered  to bc m aterial weaknesses? X

_ _.
X

.yvs no 

N oncompliance m aterial to financial statem ents noted? yes X no 

Internal conlrol Over major programs: 
Material wcakncss(es)idcnfified ? __  _yes X no 
Reportable condition(s) identified 
not considered tobe m atedat weaknesses? 

_ __ _ yes X no 

A qualified opinion was issued on compliance for the major programs. 

A ny audit findings disclosed that are required to be 
Reported in accordance  with Circular 
A2133, Section 510(a)? ~ vs X no 

The major programs for the year ended September 30, 2001 were as follows 
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ORLEAN S PARISH  CLERK  OF CIV IL DISTRICT COURT 
SCH ~.I)ULE O F FIND IN GS AND

.QUESTIONED COSTS 
FOR THE YEAR  ENDED DECEM BER 31, 2002 

Finding # 02-1: APPEAI.~ FUND BALANCF~  NOT RECONCILED 

The Appe~Is fund accounts for m onies on deposit with the C1~k of Civ~ C6firt's Offi~6 
rdatcs to litigated m attzrs on appeal. These am ounts were received and distributed by the 
Clerk's office in accordance with the court orders issued by the respective Judges. 
During our exam ination, we noted that the Clerk's office m aintains an electronic listing 

of all rt~.eipts and disbursements relatiw to the Appeals fund, however this spreadsheet 
does not contain the cum ulative balance for the Appeals Fund. 

CAUSE 

Am ounts were not initially intended to aeen m ulate in  the Appeals fund, however due to 
the extended tim ing of eases on appeal the fund has grown to its present level and require 
additional accounting controls. 

W e were unable to determ ine if the funds on deposit in  th e Appeals fund, reco rded  at 
$476,000 reconciles to and is adequate to fund the amoun t required by the respective 
litigan t cases. 

Proper ac~ un tability for the Appeals fund require that the funds on deposit be reconciled 
to  the am ounts due  to the respective litigant cases. 

W e recom m end that the Clerk's offi ce develop a database for th e Appeals funds  that 
~in cludes separate balances for each litigant case file. This database should be reen nciled  

to the Appeals fund cash on deposit on a monthly basis. 
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There are no prior year audit findings on which to rvport. 



CLERK OF COURT 

CIVIL DISTRICT COURT 
421 LOYOLA AVE~ E 

ROOM 402 

NEW ORLEANS, LA 70112 

August 20, 2003 

M r. Grover A ustin 
Legislative Auditor, State of Louisiana 
1000 North Third Street 
Baton Rouge, LA 70804 

D ear M r. Austin: 

H lq ~-- 

TELEPHONE: 
592-9100 

This communicatiQn is in msporrse to3he audit ~nding 0f Etmds on Deposit of 
Orleans Parish Clerk of Civ~ District Cot~rt as Of i~nd for the ~,earended December 31, 
2002. 

Finding # 02-1 : APPEALS FUND BALANCES NoT RECONCILED 

CO NDITIO N : 

The Appeals'f~ d adep ts for mo~ s on, sit ~ ,the Clerk of Civil District 
Court's Offi ce related to]itig~ed n~tters on appeal Theseam0~ s Were received and 
distributed by the Cl~rk's & flee in aecordonee ,with the court ord~  isSued by the 
respective Judges, Durihg'our

,examin~bn, We, n~ted thatthe Clerk's'offi'ce maintains an 
electronic listing 6f ~11 receipts and d!sbur;gfiaer/ts relat!iYe to t~;:A~eals ,fund, however 
this spreadsheet d6es ~ot ~ontaifi the cumulative balariee for the )Xppe~ilS fund. 

CORRECTIVE ACTION: " " :~ , :; , 
The Clerk's office is l~ plem$fiting a compu~riz~d database that will account for 

the cumulative balances r61~ted tb ~ch l~tigant accotm~~ The database will be completed 
no later than September 30, 200~:3. ~i, : 

If you have any questions, please contact me at (504) 592-9105. 

Sincerely, 

Hon. Dale N . Atkins 
Clerk, Civil District Court 


